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Indian markets continued its rally during the month, a sharp recovery from mid-June lows. Amidst all the volatility of last 6 months, Nifty & Midcap 
indices have reached a level higher vis-a-vis where they were at the time when Russia-Ukraine war started. There is a real tug of war between the 
“bottom up” idea called Indian economy with strong long-term growth outlook on one side vis-a-vis global macro concerns in short-term (war, inflation, 
Fed policy etc).  This re-emphasizes the power of SIP as a strategy where one can buy every dip, creating sustainable wealth in Indian economy’s 
growth journey from 7th largest economy to 3rd largest economy in this decade. 

While there are no visible signs of any change in macro concerns, an incremental negative has been reports of worsening economic outlook in China. 
This is likely to make Indian economy better for equity investors vis-a-vis China. We saw an early sign of this in August with inflows of over USD 6 billion, 
after an outflow of over USD 33 billion in previous 9-10 months. It may be early to conclude on the basis of August FPI flows as trends change, but the 
big picture remains that the sentiments are weak towards equity assets globally as a response to US Fed’s action on liquidity. However, India’s 
fundamentals remain silver lining in the global economy. 

Fund Manager: An employee of the asset management company such as a mutual fund of the insurer, who 
manages investments of the scheme. He is usually part of larger team of fund managers and research analysts.
Application Amount for fresh Subscription: This is the minimum investment amount for a new investor 
in mutual fund scheme.
Minimum Additional Amount: This is the minimum investment amount for an existing investor in a 
mutual fund scheme.
SIP: SIP or systematic investment plan works on the principle of making periodic investment of a�xed sum. 
It works similar to a recurring bank deposit. For instance, an investor may opt for an SIP that invests Rs. 500 
every 15th of the month in an equity fund for a period of three years.
NAV: The NAV or the net asset value is the total asset value per unit of the mutual fund after deducting all 
related and permissible expenses. The NAV is calculated at the end of every business day. It is the value at 
which the investor enters or exits the mutual fund.
Benchmark: A group of securities, usually a market index, whose performance is used as a standard or 
benchmark to measures investment performance of mutual funds, among other investments. Some typical 
benchmarks include the Nifty, Sensex, BSE 200, BSE 500, 10- year GSec.
Entry Load: A mutual fund may have a sales charge or load at the time of entry and / or exit to compensate 
the distributor / agent.  Entry load is charged at the time an investor purchases the units of a mutual fund. The 
entry load is added to the prevailing NAV at the time of investment.
For instance, if the NAV is Rs. 100 and the entry load is 1%, the investor will enter the fund at Rs. 101. As 
per Clause 10.4 of SEBI Master Circular dated June 27, 2024, There shall be no entry load for all Mutual Fund 
schemes and mandated that the upfront commission to distributors will be paid by the investor directly to the 
distributor, based on his assessment of various factors including the service rendered by the distributor. 
Exit load: Exit load is charged at the time an investor redeems the units of a mutual fund. The exit load is 
deducted from the prevailing NAV at the time of redemption. For instance, if the NAV is Rs. 100 and the exit 
load is 1%, the redemption price would be Rs. 99 per unit.
Modi�ed Duration: Modi�ed duration is the price sensitivity and the percentage change in price for unit 
change in yield.
Macaulay Duration: It measures the average time that would be taken to receive the cash �ows from the 

invested instrument. It is the weighted average term to maturity of the cash �ows from an instrument. 
Macaulay Duration is a measure of interest rate sensitivity of a �xed income instrument. Higher the Macaulay 
Duration, higher would be the interest rate risk. For a detailed understanding of calculations, please refer page 
no 33 of SID of Mahindra Manulife Low Duration Fund.
Standard Deviation: Standard Deviation is a statistical measure of the range of an investment’s 
performance. When a mutual fund has a high standard deviation, it means its range of performance is wide, 
implying greater volatility.
Sharpe Ratio: The Sharpe Ratio, named after its founder, the Nobel Laureate William Sharpe, is a measure of 
risk-adjusted returns. It is calculating using standard deviation and excess return to determine reward per unit 
of risk. 
Beta: Beta is a measure of an investment’s volatility vis-à-vis the market. Beta of less than 1 means that the 
security will be less volatile than the market. A beta of greater than 1 implies that the security’s price will be 
more volatile than the market.
AUM: AUM or asset under management refers to the recent / updated cumulative market value of 
investments managed by a mutual fund or any investment �rm.
Holdings: The holdings or the portfolio is a mutual fund’s latest or updated reported statement of 
investments/ Securities. These are usually displayed in terms of percentage to net assets or the rupee value or 
both. The objective is to give investors an idea of where their money is being invested by the fund manager. 
Nature of Scheme: The investment objective and underlying investments determine the nature of the 
mutual fund scheme. For instance, a mutual fund that aims at generating capital appreciation by investing in 
stock markets is an equity fund or growth fund. Likewise, a mutual fund that aims at capital preservation by 
investing in debt markets is a debt fund or income fund. Each of these categories may have sub-categories. 
Rating Pro�le: Mutual funds invest in securities after evaluating their creditworthiness as disclosed by the 
ratings. A depiction of the mutual fund in various investments based on their ratings becomes the rating 
pro�le of the fund. Typically, this is a feature of debt funds.
Yield to Maturity: The Yield to Maturity or the YTM is the rate of return anticipated on a bond if held to 
maturity. YTM is expressed as an annual rate. The YTM factors in the bond’s current market price, par value, 
coupon interest rate and time to maturity.
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